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F&D industry: a major contributor to the EU

economy
More than €1.2 trillion turnover? 4.2 million jobs!
Largest manufacturing sector in the EU Leading employer in the EU
Share of employment in the EU manufacturing
Share of tumover in the EU manufacturing industry (2012,%) indusiry (2012, %)
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0.7  Coke and peiraleum products
» B9  Machinery and equipment @ 1lé  Fobricated metal products

54.4 (rhers ® 101  Machinery and equipment
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F&D industry: a highly diversified sector

The EU F&D industry is made of large

companies and SMEs

Contribution of SMEs and large companies to the EU

food and drink indusiry (2012,%)

& large companies
SMEs
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Sources Eurostat (85

Sectors range from meat and dairy
products to processed fruit &
vegetables and drinks

Turnover of the food and drink industry sub-sectors
(2012, %)

Meat products

Varous food products
& Drinks
@ Dairy products

Bakery and farnoceous products
& Anima feads
Processed fruits and vegetables
Qils and fats
Grain mil ard starch products
Fish products
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e EU F&D industry: a positive trade balance

Evolution of EU food and drink frade balance (2010-2014, € billion)

Extra EU trade in F&D

 EU exports *2 over the
past decade

« Exports: €91.7 bin
* Imports: €64.1 bin
° Balance +€276 bln 201D 2011 2000 2010 2011 2012 2013 2014

Spunces: Eurosiol (Comed], FoodDnnkburops colouloions
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EU food & drink industry’s K& =
competitiveness worldwide 2%
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Food & Drink industries worldwide

employment

Distribution of turnover, number of employees and companies in food and drink industries wordwide

(2012/2013)

Tumaver % of total Employees Number of

(€ bdlion) manufocturing turmewver 11,0004 companies
B 1244 15 4,720 280,000
China’ T67 n 6, 740 400, 000
LEA 578 13 1414 25,798
Japan Ag4 12 1427 50,458
Brazil 169 22 1,626 32,000
Mexicn 12 12 793 170000
p— 00 151 1,300 43,006
india 05 9 1,700 34,881
Conada Fir 16 228 6,526
Australia &2 23 220 7.507
South Eorea 32 ] 179 23920
Mew Zealand n 47 A 3302
I 2011 daia
& 2009 dato

Souwrce: FocdDrinkEurope compilafion, based on official nofional statisfics ond industry repos
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innovation EU F&D IndUStry: Shrlnklng market ShareS

Share in global food and drink exports

O R, ) e
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Furopean Union qm
EU F&D market share = —
Ching _-5-:r
_ Brozil I
» #1 exporter worldwide of F&D products e ==F !

e #2 importer worldwide of F&D products Thaind 2

e 2013 share of world F&D trade down to 18% ndne=ia M2
frgentin -

Conoda -g

Sourcas: UN COMTRADE, FoodDnnkEuwrope coloulofions
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convenience Inten5|ty |n R&D

R&D expenditure by EU F&D
companies

« Sustained levels of private R&D
Investment: €2.8 bin

» Corresponding to 0.27% of EU
F&D output, well below other
F&D industries worldwide

! Including tobacco
2 Data refer to 21 of the 28 EU MS
3 2009 data for Japan, 2010 for Korea and USA

EU F&D industry: low private investment

Private investment of the food and drink industry in
R&D os a percentage of output (2012, %)

Japan? L5453 Monaay Kiorag?

Sowurces: OECD STAM and Burostat [Nafional Accounts), FoodDrinkEurops ¢
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EU F&D industry: widening gap in input costs

employment

World monthly energy prices (2000-2015, nominal values)
20 150

Natural gas ($/mmbtu)
Crude oil ($/bbl)

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015

——Natural gas US  ——Natural gas Europe =~ =—Natural gas Japan = «----- Crude oil avg

Source: World Bank

FOODDRINK
EUROPE



12

affordability [i§

FoodDrinkEurope’s ~ N
approach on i
competitiveness

..F.OODDRINK

R O PE



FoodDrinkEurope’s approach on competitiveness

In the context of an EU industrial policy strategy:
ensure the sustained growth of Europe’s food and drink sector by
enhancing the industry’s competitiveness

Work towards a better functioning Single Foster sustainable production and

Market for food and drink consumption

Develop sustainable employment
and labour productivity

Develop an ambitious and proactive policy for food and drink and
establish a permanent High Level Forum to enforce this policy
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High Level Forum for a better functioning food
supply chain

quality

Mandate of the 2012-2014 High Level Forum:

‘The High Level Forum shall assist the Commission with the development
of industrial policy in the agro-food sector’

FoodDrinkEurope welcomes the renewal of the ‘High Level Forum for a
Better Functioning Food Supply Chain’ for the period 2015-2019
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Thank you for your attention

For more information, please visit http://www.fooddrinkeurope.eu/

éuropean Food
and Drink

PROMOTING AN EU INDUSTRIAL
POLICY FOR FOOD AND DRINK
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